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(Incorporated in Malaysia)

Opinion

We have audited the accompanying Special Purpose Ind AS Financial Statements of Capillary
Technologies (Malaysia) Sdn. Bhd. (the “Company”), which comprises the Balance sheet as at June
30, 2021, March 31, 2021, March 31, 2020, March 31, 2019 and the Statement of Profit and Loss,
the Cash Flow Statement and the Statement of Changes in Equity for the period ended June 30, 2021
and the year then ended March 31, 2021, March 31, 2020, March 31, 2019 and a summary of the
significant accounting policies and other explanatory information (together hereinafter referred to as
“Special Purpose Ind AS Financial Statements”). These Special Purpose Ind AS Financial
Statements have been prepared by the Management as per group accounting policies of Capillary
Technologies India Limited (formerly known as ‘Capillary Technologies India Private Limited’)

(‘ the Parent Company °)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Ind AS Financial Statements are prepared in all material respects in
accordance with the basis of preparation as set out in Note 2 of the notes to the accompanying Special

Purpose Ind AS Financial Statements.

Basis for Opinion

We conducted our audit of the Special Purpose Ind AS Financial Statements in accordance with the
International Standards on Auditing (ISAs). Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial
Statements’ section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the International Ethics Standards Board for Accountants (IESBA) together with
the ethical requirements that are relevant to our audit of the Special Purpose Ind AS Financial
Statements in Malaysia and we have fulfilled our other responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Special Purpose Ind AS
Financial Statements.
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Responsibility of Management and Those Charged with Governance for the Special Purpose Ind
AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Special Purpose Ind AS
Financial Statements in accordance with the basis of preparation as set out in Note 2 of the Special
Purpose Ind AS Financial Statements. This responsibility also includes maintenance of adequate
accounting records for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Special Purpose Ind AS Financial Statements that are free from material misstatement, whether

due to fraud or error.

In preparing the Special Purpose Ind AS Financial Statements, Board of Directors of the Parent
Company is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless Parent Company either intends to liquidate the Company or to cease operations, or

has no realistic alternative but to do so.

Those Board of Directors of the Parent Company are also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whethet due to fraud or error, and 1o 1ssue
an auditor’s report that includes our vpinion. Reasonable assurance i3 a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Ind AS Financial Statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Special Purpose Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements
(Cont’d)

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the Special Purpose Ind AS
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going

concern.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.
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(Registration No: 201701025567 (1239733-D))

(Incorporated in Malaysia)

Other matters - restriction of use

The accompanying Special Purpose Ind AS financial statements have been prepared, and this report
thereon issued, solely for the purpose of preparation of Proforma Financial Statements of Capillary
Technologies India Limited (formerly known as ‘Capillary Technologies India Private Limited”) for
the period ended June 30, 2021 and year ended March 31, 2021, March 31, 2020 and March 31, 2019
and inclusion in the Draft Red Herring Prospectus (“DRHP”),Red Herring Prospectus (“RHP”) and
Prospectus and for the use by the current statutory auditor of the Capillary Technologies India
Limited (formerly known as ‘Capillary Technologies India Private Limited’) in connection with the
Capillary Technologies India Limited’s (formerly known as ‘Capillary Technologies India Private
Limited”) proposed initial public offering of equity shares in Initial Public Offer. Accordingly, this
report should not be used, referred to or distributed for any other purpose.

For NK Associates
Chartered Accountants
Registration Number : AF1313

Per Krishnan A/L Nachiappen
Partner

Place of Signature: Puchong, Selangor, Malaysia

Date: December 06, 2021




Capillary Technologies {Malaysia) Sdn. Bhd.
Special Purpese Ind AS financial statements
Balance Sheet
(T in Million)

AsatJune30, AsatMarch31, AsatMarch3l, AsatMarch3l, AsatAprill,

Nutes 2021 2021 2020 2019 2018
I Assets
(1) Non-current assets
(a) Property, plant and equipment 4 0.16 0.18 0.34 0.20 -
(b) Right-of-use assets 5 1.66 2.04 3.50 - -
1.82 2.22 3.84 0.20 -
(2) Current assets
(a) Financial assets
(i) Trade receivables 6 8.18 996 8.87 10.97 3.74
(ii) Cash and cash equivalents 7 8.06 15.82 6.36 18.64 823
(ii1) Loans 8 - - 0.02 0.13 -
(iv) Other financial assets S 5.67 5.63 233 1.54 7.15
(b) Other current assets 10 0.99 0.29 0.20 4.14 -
22.90 31,70 17.78 35.42 19.12
Total assets (1+2) 24.72 33.92 21.62 35.62 19.12
II Equity and liabilities
(1) Equity
(a) Equity share capital 11 8.33 8.33 8.33 833 8.33
(b) Other equity 12 (80.69) (75.69) (67.04) (33.28) (2.73)
Total equity (72.36) (67.36) (58.71) (24.95) 5.60
(2) Non-current liabilities
(a) Financial liabilities
Lease liabilities 5 0.21 0.56 2.10 - -
0.21 0.56 2.10 - -

(3) Current liabilities
(a) Financial liabilities
(i) Lease liabilities 5 1.59 1.58 1.29 - -
(ii) Trade payables
Total outstanding dues of micro enterprises and
small enterprises
Total outstanding dues of creditors other than

micro enterprises and small enterprises 13 78.08 79.40 58.34 45.10 13.52
(iii) Other financial liabilities 14 4.17 6.53 7.52 7.44 -
(b) Other current liabilities 15 12.51 12.72 10.68 7.81 -
(c) Provisions 16 0.52 0.49 0.40 0.22 -
96.87 100.72 78.23 60.57 13.52
Total liabilities (2+3) 97.08 101.28 80.33 60.57 13.52
Total equity and liabilities (1+2+3) 24.72 33.92 21.62 35.62 19.12

Summary of significant accounting policies (Refer note 3)
The accompanying notes are an integral part of the financial statements

As per our report of even date
For NK Associates
Chartered Accountants

For and on behalf of the Board of Directors of
Capillary Technologies (Malaysia) Sdn. Bhd.

‘\ b 3

Krishnan A/L Michiappen Aneesh Reddy Boddu Selva Kumari A/P Karuppiah
Partner Director Director
Place: Puchong, Selangor, Malaysia Place: Bengaluru, India Place: Puchong, Selangor, Malaysia

Date: 0 6 BEC 2021 Date: December 06. 2021 Date: December 06. 2021



Capillary Technologies (Malaysia) Sdn. Bhd.
Special Purpose Ind AS firancial statements
Statement of Profit and Loss

(% in Million)

For the three months

Notes periodl ended June For the year ended  For the year ended  For the year ended

30,2021 March 31, 2021 March 31, 2020 March 31, 2019
1 Revenue
Revenue from operations 17 8.53 45.47 4524 39.95
Other income 18 0.03 3.02 111 -
Finance income 19 0.01 0.02 0.02 -
Total income 8.57 48.51 46.37 39.95
II Expenses
Cost of campaign services 1.39 9.77 5.36 -
Professional and consultancy services 3.84 16.04 37.58 50.58
Employee benefit expenses 20 10.01 27.93 24.43 7.88
Depreciation and amortization expenses 21 0.41 1.72 1.53 0.05
Finance costs 22 0.03 0.17 0.22 0.01
Other expenses 23 0.48 1.52 10.15 12.25
Total expenses 16.16 57.15 79.27 70.77
TIT Profit / (loss) before tax (I - IT) (7.59) (8.64) (32.90) (30.82)
1V Tax expenses
(a) Current tax - - - -
(b) Deferred tax charge/ (credit) - - - -
Total tax expenses = - - -
V Profit / (loss) for the period / year (I1I - IV) (7.59) (8.64) (32.90) (30.82)

VI Other comprehensive income
Other comprehensive income to be reclassified to profit or loss in
subsequent periods
(1) Foreign currency translation (0.25) (1.14) (1.02) 0.27
(ii) Income tax effect on above - - -
Total other comprehensive income / (loss) for the period / year,

. 5 .0 .
et T 0.25) {1.14) (1.02) 0.27
VII Total comprehensive income / {loss) for the period / year 5
(net of tax) (V + VI) (7.84) (9.78) (33.92) {30.55)
VIII Earnings per eguity share (nominal value of MYR 1 each) 24
Basic (INR) (15.18) (17.28) (65.79) 61.63)
Diluted (INR) (15.18) (17.28) (65.79) (61.63)

Summary of significant accounting policies (Refer note 3) et
The accompanying netes are an integral part of the financial stat

As per our report of even date
For NK Associates
Chartered Accountants

MRIEoRN: For and on behalf of the Board of Directors of

‘JCO \\ Capillary Technologies (Malaysia) Sdn. Bhd.
4 )

[

Krishnan A/L Nachiappe; esh Reddy Boddu Selva Kumari A/P Karuppiah
Partner Director Director
Place: Puchong, Selangor, Malaysia Place: Bengaluru, India Place: Puchong, Selangor, Malaysia

Date: 0 ﬁ DEC 2021 Date: December 06. 2021 Date: December 06. 2021



Capillary Technologies (Malaysia) Sdn. Bhd.
Special Purpose Ind AS financial statements
Statement of Changes in Equity

A. Equity share capital

Equity shares of MYR 1 each issued, subscribed and fully paid

Particulars Number of shares ¥ in Million
At April 01,2018 5,00,100 8.33
Add: Issued during the year - -
At March 31, 2019 5,00,100 8.33
Add: Issued during the year - -
At March 31, 2020 5,00,100 8.33
Add: Issued during the year = z
At March 31, 2021 5,00,100 8.33
Add: issued during the period - -
At June 30, 2021 5,00,100 8.33
B. Other Equity* (X in Million)
Attributable to the equity shareholders
Reserves and Surplus
. . . Capital contibution Ol Com!)om:nts ot “Totikotherfequity
Particulars Retained earnings cquity
from parent
FCTR

As at April 01, 2018 2.73) - - (2.73)
Profit for the period (30.82) - - (30.82)
Other comprehensive income or (loss) for the period - - 0.27 0.27
Capital contribution from parent - - - -
As at Mareh 31, 2019 (33.55) - 0.27 (33.28)
Profit for the period (32.90) - - (32.90)
Other comprehensive income or (loss) for the period - - (1.02) (1.02)
Capital contribution from parent - 0.16 - 0.16
As at Mareh 31,2020 (66.45) 0.16 {0.75) (67.04)
Profit for the period (8.64) - - (8.64)
Other comprehensive income or (loss) for the period - - (1.14) (1.14)
Capital contribution from parent - 1.13 - 1.13
As at March 31, 2021 (75.09) 1.29 (1.89) (75.69)
Profit for the period (7.59) - - (7.59)
Other comprehensive income or (loss) for the period - - 9.25) (0.25)
Capital contribution from parent - 2.84 - 2.84
As at June 30, 2021 {82.68) 4.13 (2.14) (80.69)

*Also refer note 12

Summary of significant accounting policies (Refer note 3)

The accompanying notes are an integral part of the financial statements

As per our report of even date
For NK. Associates
Chartered Accountants

Krishnan A/L Nachiappen
Partner

Place: Puchong, Selangor, Malaysia

™= 0 6 DEC 2021

For and on behalf of the Board of Directors of
Capillary Technologies(Malaysia) Sdn. Bhd.

o

Aneesh Reddy Boddu
Director

Place: Bengaluru, India

Date: December 06. 2021

Selva Kumari A/P Karuppiah

Director

Place: Puchong, Selangor, Malaysia

Date: December 06. 2021




Capillary Technologies {Malaysia) Sdn. Bhd.
Special Purpose Ind AS financial statements
Statement of Cash Flows

(% in Million)

For the three

months periad For the year For the year For the year
ended June 30, ended March31, ended March 31, ended March 31,
2021 2021 2020 z01%
A, Cash flow from/ (used in) operating aetivities
Profit / (loss) before tax {7.59} (B.64) {32.90) (30.82)
Adjustmensts to reconcile (loss) / profit before tax to net cash flows
Depreciation and amortisation expenses 0.41 1:72 153 0.05
Provision for doubtful trade receivables and advances
(including bad debts written off) - - 0.61 049
Finance costs = 0.01 0.01 0.01
Interest on Lease Liab:lities 0.03 0.loe 0.21 -
Employee stock option expenses 2.84 113 016 -
Net foreign exchange differences Q.06 {202) 3.04 1.06
Finance income {0.01) {062) (0.02) -
Provision/ liabilities no longer required, written back - (0.68) (0.09} -
Effect of changes in exchange rates 0.25 L.14 1.02 (0.27)
Operating profit before working capital changes {4.01) {7.20) (26.43) (29.48)
Working capital adjustments :
(Increase) / decrease in frade receivables 1.78 {109) 1.49 (7.72)
Decrease / (increase) in current other financial and other assets {0.74) - 337 326 1.34
Increase / (decrease) in trade payables {1.32) 21.06 1324 31.58
Increase / (decrease) in trade payables, current other financial,
other liabilities and provisions 3.1 1.48 292 14.94
{ash genmerated (psed in) / from operations {7.3%) 10.88 {3.52) 10.66
Net income tax paid {net) - - - -
Net cash flow (used in} / from operating activities (A) {7.39) 10.88 {5.52} 10.66
. Cash Now from/ {used in) investing activities
Purchase of property, plant and equipment - - (5.13} (0.25)
Net cash used in investing activities (B) - - (5.13}) (0.25)
. Cashflows from/ (used in) financing activities
Principal payment of lease liabilittes 037 (141} (1.62} -
Finance costs paid - (0.00) {C.01) (0.01)
Net (used in} / cash from financing activities (C) (0.37) (1.42) (1.63) (.01}
Wet (decrease} f increase in cash and cash equivalents (A+B+C) (7.76) 944 (1228) 10.40
Cash and cash equivalents at the beginning of the period / year 15.82 6.36 18.64 824
Cash and cash equivalents at the end of the period / year 8.06 15.82 6.36 18.64




Capillary Technologies (Malaysia) Sdn. Bhd.
Special Purpose Ind AS financial statements
Statement of Cash Flows

Expl y notes to of cash flows

-Changes in liabilities arising from financing activities:-
® in Million)

Lease liabilities (including current
Particulars portion of lease liabilities)
(refer note 5)

As at April 01,2019 4.80

Cash flow changes
Recognition of lease liabilities (refer note 5) (1.62)

Non-cash changes
Accretion of interest on lease liabilities (refer note 5) 0.21
As at March 31, 2020 3.39

Cash flow changes
Recognition of lease liabilities (refer note 5) (1.41)

Non-cash changes
Accretion of interest on lease liabilities (refer note 5) 0.16

As at March 31, 2021 2,14

Cash flow changes
Recognition of lease liabilities (refer note S) (037)

Non-cash changes

Accretion of interest on lease liabilities (refer note 5} 0.03
As at June 30,2021 1.890
Note:

The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in Ind AS 7, ‘Statement of Cash Flows’

Summary of significant accounting policies (Refer note 3)
The accompanying notes are an integral part of the financial statements

As per our report of even date
For NK Associates
Chartered Accountants

For and on behalf of the Board of Directors of
Capillary Technologies (Malaysia) Sdn. Bhd.

b hvet~

Krishnan A/L Nachiap Aneesh Reddy Boddu Selva Kumari A/P Karuppiah
Partner Director Director
Place: Puchong, Selangor, Malaysia Place’ Bengaluru, India Place: Puchong, Selangor, Malaysia

Date: 0 6 DEC 2“21 Date: December 06. 2021 Date’ December 06. 2021



Capillary Technologies (Malaysia) Sdn Bhd
MNotes to the Special Purpose Ind AS Financial Statements

I Corporate information

The fimncial stadements comprise financial statements of Capillary Technologies (Malaysta) Sdn. Bhd. for the period ended June 30, 2021
and year ended March 31, 2021; March 31, 2020; March 31, 2019

The Company is a prvate limited company meorporated and domiciled in Malaysia. The registered office of the Company is located at Unit
D-3A-4, Lovel 4. Block D, SetiaWalk. Persioran Wawasan, Pusat Bandar Puchong, 47160 Puchong, Selangor Darul Ehsan. The principal
place of husiness is focated at 31-16, 315t Floor, O Seatral_ Jalan Stesen Sentral 2, Kuala Lumpur Senteal, 30470 Kuala Lumpar.

The company is principally engaged in the business of software and data ansiytical services.
2 Rasis of preparation

The special purpose financial statcments of the company have been prepared in accordance with the group accounting policies as adopted in
the Restated Summeary statements for the three months penod ended June 30, 2021, vear ended March 31, 2021, March 31, 2020 and March
31, 2019 by the group company ‘Capillary Technologies India Limited” India (formerly known as “Capillary Technobogies India Private
Limited"} and presentation requirements of Division I of Schedule 111 1o the India Companies Act, 2013, (Tnd AS compliant Schedule 1T),
with effect from April 01, 2021, In addition, the Company has complied with the sccounting policies and presentation requirements of
Division |1 of Schedule 11 to the Companies Act, 2013 for all the historical financial vears, to make the accounting policies and the
Presentation requiremenis consistent to those used in the financial statements for the three months period ended June 30, 2021,

These statements have been prepared by the Management -

u)  For the purpose of inclusion m the Draft Red Herring Prospectus ("DRHP, in connection with the proposed initial public offering
of equity shares of face value of 2 cach of Capiflary Technologies India Limited.

by For the purpose of preparation of the Profomma financial statements which are being prepared for the purpose of inclusion in the
Drafi Red Herming Prospectus (DREP, n connection with the proposed nitial public offenng of equity shares of face value of
% 2 each of Capillary Technologies India Limited.

Thi financial statements have been prepared on an accrual basis under the historical cost convention except for certain financial instruments
that are measured at faur value (refer accounting policy regarding fnancial instruments),

The financial staements are presented in INR and all values are rounded to the nearest millions (INE 000,000, except when otherwise
mdicated.

The Company has prepared the financial statements on the basis that it will continue (0 operaie &5 & 20ing concerm.

This note provides a list of the sigmificont scconnting policies adopted in the preparation of these Special Purpose financial Statements.
These policies have been consistently applied 1w all the years! periods presented, unless otherwise stated.

3 Summary of significant accounting pobicics
Current versus non-current classification
4. Cuement versus non-current ¢lassification

1']1“-: Cglrr\parry presents assets and liabilities in the Financial Statements on current! pon-current classification, An asset 15 treated as curremt
en it is:
Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be reahsed within twelve months after the reporting peniod; or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period
All other assets are classified as non-current.
A liability is current when:
»  [tis expected to be settled in nomal operating cvele
s [t is held prinvarily for the purpose of rading
= [t isdue to be settled within twelve months after the reporting pericd; or
s There is no unconditional right to defer the settlement of the liability Tor at least twelve months after the
reporting period

- % & %

The terms of the lability that could, at the option of the counterparty, result in 15 sefthoment by the issee of equity wstruments do not affect
itz classification

All other liabilitees wre classified as non-current.

Advance tax paid is classified as non-current asscts.




Capillary Technologies (Malaysia) Sdn Bhd
Notes to the Special Purpose Ind AS Financial Statements

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The
Company has identified twelve months as its operating cycle.

b. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date using valuation techniques.

Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumpiion that the transaction to sell the asset or transfer the liability
takes place either:

> In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstanices and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transiers have
accurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
Disclosures for valuation methods, significant estimates and assumptions

Quantitative disclosures of fair value measurement hierarchy

Investment in unquoted equity shares

Financial instruments (including those carried at amortised cost)

YYVYy

¢. Revenue recognition

Revenue from operations is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods or services. The Company has generally concluded
that it is the principal in its revenue arrangements, except for the agency services below, because it typically contrels the goods or services
before transferring them to the customer.

The specific recognition criteria described below must be met before revenue is recognised:

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from contracts with customers are
provided in Note 17.

Inceme from services

i) Retainer services
The Company is engaged in the business of providing cloud based intelligent customer engagement sofiware solutions to retail chain
operators. Revenue is recognized on an accrual basis as and when services are rendered in accordance-with the arrangement with the
customers. : :

i) Campaign services




Capillary Technologies (Malaysia) Sdn Bhd
Notes to the Special Purpose Ind AS Financial Statements

The Company provides SMS campaign services that are bundled together with the retainer services, The Company recognises revenue based
on the usage of messaging services i.e., when the Company’s services are used based on the specific terms of the contract with customers,
Billing in excess of revenue pertains to amount billed to customer for services to be rendered in fulure periods and has been disclosed as
contract liabilities.

iii) Installation services
The Company provides a one-time installation services that are bundled together with the retainer services. The Company recognises revenue
from installation services over time because the customer simultaneously receives and consumes the benefits provided to them. The Company
uses an input method in measuring progress of the installation services because there is a direct relationship between the Company’s effort
and the transfer of service to the customer. The Company recognises revenue on the basis of the milestone achieved which corelates with
hours expended relative to the total expected hours to complete the service.

Progress billings to the customers are based on a payment schedule in the contract and are typically triggered upon achievement of specified
instailation milestones. A contraci assct is recognised when the Company has performed under the contract but has not yet billed the
customer. Conversely, a contract liability is recognised when the Company has not yet performed under the contract but has received
advanced payments from the customer. Coniract assets are transferred to receivables when the rights to consideration become unconditional.
Contract liabilitics are recognised as revenue as the Company performs under the contract.

Other income

i) Interest Income
For all financial instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the expected credit losses. Interest income is included
in finance income in the statement of profit and loss.

ii} Dividend Income
Dividend income is recognized when the right to receive payment is established, provided it is probable that the economic benefits associated
with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised
for the earned consideration that is conditional. Contract assets are transferred 1o receivables when the rights become unconditional and
contract liabilities are recognized as and when the performance obligation is satisfied.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in section t) Financial
instruments — initial recognition and subsequent measurement below

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of
the consideration is due). Refer to accounting policies of financial assets in section (t) Financial instruments — initial recognition and
subsequent measurement below

Capitalised contract costs

The Company pays sales commission to its employees for each installation and retainer contract that they obtain. Incremental cests of
obtaining a contract are capitalised if these costs are recoverable. Costs to fulfil a contract are capitalised if the costs relate directly to the
contract, generate or enhance resources used in satisfying the contract and are expected to be recovered. Other contract costs are expensed
as incurred.

Capitalised contract costs are subsequently amortised on a systematic basis as the Company recognises the related revenue. An impairment
loss is recognised in profit or loss to the extent that the carrying amount of the capitalised contract costs exceeds the remaining amount of
consideration that the Company expects to receive in exchange for the goods or services to which the contract costs relates less the costs that
relate directly to providing the goods and that have not heen recognised as expenses. The maximum period over which the Company expects
to derive benefit from contracts entered inio with customers is 3 years. The Company has clected to apply the practical expedient to recognise
the incremental costs of obtaining a contract as an expense when incurred where the amortisation period of the asset that would otherwise
be recognised is over year or less.
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Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before the Company
transfers the related goods or services. Contract liabilities are recognised as revenue when the Company performs under the contract (i.e.,
{ransfers control of the related goods or services to the customer).

d. Taxes on income
Current income tax

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the statement of profit and loss because it excludes items of inceme or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. Current income tax assets and liabilities are
measured at the amount expected to be recovered from or paid to the taxation authorities. The Company’s liability for current tax is calculated
using the tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in other comprehensive
income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The Company shall
reflect the effect of uncertainty for each uncertain tax treatment by using either most likely method or expected value method, depending on
which method predicts betier resolution of the treatment.

Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities in the
Financial Statements and the corresponding tax bases used in the computation of the taxable profit and is accounted for using the balance
sheet liability model. Deferred tax Habilities are generally recognised for all the taxable temporary differences. In contrast, deferred tax assets
are only recognised to the extent that is probable that future taxable profits will be available against which the temporary differences can be
utilised.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the
extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance shect date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and [iabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

¢. Property, plant and equipment

As at proforma date of transition to Ind AS i.e. April 01, 2018, the Company has elected to continue with the carrying value of all of its
property, plant and equipment recognised as at March 31, 2018 measured as per the previous GAAP and use that carrying value as the
deemed cost of the property, plant and equipment as on April 1, 2018.

Property, plant and equipment are stated at cost, net of accumulated depreciation and aceumulated impairment losses, if any. Such cost
includes the cost of replacing part of the property, plant and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of property, plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recognised in profit or loss as
incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate assets are derecognised when replaced. All other repairs and maintenance are charged
to profit and loss during the reporting period in which they are incurred.

The Company identifies and determines cost of each component/ part of the asset separately,. if-the. component/ part has a cost which is
. . - - . o o e =

significant to the total cost of the asset having useful life that is materially different from that

depreciated over their useful lives; the remaining asset is depreciated over the life of the pyjnl
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Depreciation is calculated on a wrilten down value basis over the estimated useful lives of the assets as follows:

seful lives estimated by the
Sl No. | Block
anagement (in years)
1 Office equipment 5
2 Computers 3
3 Furniture and fixtures 10

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are
likely to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised upen disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is inctuded in the statement of prefit and loss when the asset is
derecognised.

f. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration,

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value
assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right 10 use the underlying
assets,

i} Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of’
lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line
basis over the shorter of the [ease term and the estimated useful lives of the assets, as follows:

. Office space 2 to 4 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g) Impairment of non-financial assets.
ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties
for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they are incuired to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because
the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

ii) Short-term leases and leases of low-value assets e B

AP N
The Company applies the short-term lease recognition exemption to its short-term leases of machijyery and
have a lease term of 12 months or less from the commencement date and do not contain a purc{h‘ ; @Etféﬁ} A

ment,gigﬁ;(ﬁlose‘Te‘és;g“s_’jﬁat
o appligs the lease of\[gw-
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value assets recognition exemption fo leases of office equipment that are considered to be low value. Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a siraight-line basis over the lease term.

2. Impairment of non-finaneial assets

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE and intangible assets, including goodwill and
investments in subsidiary to determine whether there is any indication that those assets have suffered an impairment loss. If such indication
exists, the said assets are tested for impairment so as to determine the impairment loss, if any. Goodwill and the intangible assets with
indefinite life are tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is determined:
{i} in the case of an individual asset, at the higher of the fair value less costs of disposal and the value in use; and

{ii) in the casc of a cash generating unit {a group of assets that generates identified, independent cash flows), at the higher of the cash
generating unit’s net fair value less costs of disposal and the value in use.

{The amount of value in use is determined as the present value of estimated future cash flows from the continuing use of an asset and from
its disposal at the end of its useful life. For this purpose, the discount rate (pre-tax) is determined based on the weighted average cost of
capital of the company suitably adjusted for risks specified to the estimated cash flows of the asset).

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is recognised
immediately in the Statement of Profit and Loss as impairment loss and the carrying amount of the asset (or cash generating unit) is reduced
to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples other available fair value indicators.

The Company bases its impairment calculation en detailed budgets and forecast calculations, which are prepared separately for cach of the
Company’s CGUs to which the individual assets are allocated. To estimate cash flow prejections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent
years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country in which the Company operates, or for the market in which the asset is used.

Impairment losses are recognised in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount docs not exceed the carrying amount that would have been determined
had no impairment loss is recognised for the asset {or cash generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in the statement of profit and loss

h. Provisions and contingent liabilities
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of'the amount
of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain, The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

1f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

If the Company has a contract that is onerous, the present obligation under the contract is recognised and measured as a provision. However,
before a separate provision for an onerous contract is established, the Company recognises any impairment loss that has occurred on assets
dedicated to that contract,

An onerous contract is a contract under which the unavoidable costs (i.c., the costs that the Company cannot avoid because it has the contract)
of meeting the obligations under the contract exceed the economic benefits expected to be received under it. The unavoidable costs under a
contract reflect the least net cost of exiting from the contract, which is the lower of the cost of fulﬁ!lingitranﬁvaqy compcnsﬁ@g@:p&galties
arising from failure to fulfil it. The cost of fulfilling a contract comprises the costs that relate diractly to The Contract (i.ﬁ:i,;l?&h ﬁiér%’ﬂé_mal
costs and an allocation of costs directly related to contract activitics). | ar 1312.)¢
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A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because
it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be measured reliably, The Company does not recognize a
contingent liability but discloses its existence in the Financial Statements.

Provisions and contingent liability are reviewed at each balance sheet.

i. Retirement and other employee benefiis

Retirement benefit in the form of provident fund and pension fund are defined contribution scheme. The Company has no obligation, other
than the contribution payable. The Company recognizes contribution payable to provident fund and pension fund as expenditure, when an
employee renders the related service. If the contribution payable to the scheme for service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If
the contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as
an asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date. The Company recognizes expected cost of short-term employee benefit as an expense, when an employee
renders the related service.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit
credit method at the reporting date. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred. The
obligations are presented as current liabilitics in the financial statements if the entity does not have an unconditional right to defer the
settlement for at least twelve months after the reporting date.

The Company presents the leave as a current liability in the Balance sheet, to the extent it does not have an unconditicnal right to defer its
settlement for twelve months afier the reporting date.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method using actuarial valuation
to be carried out at each balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the
net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the Balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
a) The date of the plan amendment or curtailment, and
b) The date that the Comipany recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following
changes in the net defined -benefit obligation as an expense in the statement of profit and loss:

a) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and nen-routine settlements; and

b) Net interest expense or income.

j- Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial
instruments. All financial assets, financial liabilities contracts are initially measured at transaction cost and where such values are different
from the fair value, at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability. Transaction costs directly attributable to the acquisition of financial
assets and financial liabilities at fair value through profit and loss are immediately recognised in the statement of profit and loss.

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair value through profit or loss, The
classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s
business model for managing them. With the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient arc measured at the transaction price as disclosed under Revenue
recognition policy.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flows that are ‘s,,gl@*jj(p‘p:—,igr;ﬁsgts of
principal and interest (SPP1)’ on the principal amount outstanding. This assessment is referred to a5 #hE:SPPL test and/is perTorimad A an

instrument level. Financial assets with cash flows that are not SPPI are classified and measured a;ffg?i;ivﬁlﬁefhﬁ'ﬁ\ﬁ’gh\proﬁﬁ otloss, f%sﬁé;\ Ve

of the business model. :
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Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or
expense over the relevant period. The effective interest rate s the rate that exactly discounts future cash receipts or payments through the
expected life of the financial instrument, or where appropriate, a shorter period.

(i) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose objective is to
hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding,

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business model
whose objective is to hold these assets in order to collect contractual cash flows and to sell these financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value through the
statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Impairment of financial assets excluding investments in subsidiaries and associates

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through the statement
of profit and loss.

The Company recognises impairment loss on trade receivables using expected credit loss model, which involves use of provision matrix
constructed on the basis of historical credit loss experience as permitted under Ind AS 109 — Financial Instruments.

For financial assets whose credit risk has not significanily increased since initial recognition, loss allowance equal to twelve months expected
credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial
instruments has significantly increased since initial recognition.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximates fair value due to the short
maturity of these instruments.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash {lows from the financial asset expire, or it transfers
the financial asset and the transfer qualifies for de-recognition under Ind AS 109.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognises its retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amounts measured at the date of de-recognition and
the consideration received is recognised in statement of profit or loss.

(i) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements
eniered into and the definitions of a financial liability and an equity instrument.

Equity Instrumeuts

An equity instrument is any contract that evidences a residual interest in the assets of the Company afier deducting all of { its hab111t1es Equity
instruments are recorded at the proceeds received, net of direct issue costs. :

Financial Liabilities
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Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost, using the
effective interest rate method where the time value of money is significant. Interest bearing bank loans, overdrafts and issued debt are initially
measured at fair value and are subsequently measured at amortised cost using the effective interest rate method. Any difference between the
proceeds (net of transaction costs) and the settternent or redemption of borrowings is recognised over the term of the borrowings in the
statement of profit and loss.

For trade and other payables maturing within one vear from the balance sheet date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

b) De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the asscts and settle the liabilities
simultaneously.

. Segment reporting

Operating segments are identified as those components of the Company (a) that engage in business activities to earn revenues and incur
expenses (including transactions with any of the Company's other components); (b) whose operating results are regularly reviewed by the
Company’s Chief Operating Decision Maker (CODM) to make decisions about resource allocation and performance assessment and (c) for
which discrete financial information is available. The accounting policies consistently used in the preparation of financial statements are also
applied to record revenue and expenditure in individual segments. Assets, liabilities, revenues and direct expenses in relation to segments
are categorised based on items that are individually identifiable to that segment, while other items, wherever allocable, are apportioned to
the segment on an appropriate basis. Certain items are not specifically allocable to individual segments as the underlying services are used
interchangeably. The Company therefore believes that it is not practical to provide segment disclosures relating to such items and accordingly
such items are separately disclosed as “unallocated’

An operating segment is classified as reportable segment if reported revenue (including inter-segment revenue) or abselute amount of result
or assets exceed 10% or more of the combined total of all the operating segments.

CODM evaluates the performance of the Company based on the single operative segment as cloud based intelligent customer engagement
software solutions to retail chain operators. Therefore, there is only one reportable segment called CRM services in accordance with the
requirement of Ind AS 108 "Operating Segments".

I. Cash and cash equivalents

Cash and cash equivalent in the balance sheet cornprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and shori-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

m. Share-based payments

Certain employees of the Company share-based payments, whereby employees render services as consideration for equity instruments of
the holding company (equity-seitled transactions).

The cost of equity-settled transactions is determined hy the fair value at the date when the grant is made using an appropriate valuation
model. Refer note 27 for further details.

That cost is recognised, together with a corresponding increase in Capital contribution from parent reserves in equity, over the period in
which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and the Company’s
best estimate of the number of equity instruments that will ultimately vest. The expense or credit in the statement of profit and loss for a
period represents the movement in cumulative expense recognised as at the beginning and end of that period and is recognised in employee
benefits expense.

Service and non-market performance conditions are not taken into account when determining the-grant date fair valug ol awards,/but the
likelihood of the conditions being met is assessed as part of the Company’s best estimate.of e 'in]gé( of equiti=mstruments that” will
ultimately vest. Market performance conditions are reflected within the grant date fair valug
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y other ,Eﬁtions attached to an awapgi-,itiut

without an associated service requirement, are considered to be non-vesting conditions. Non-v st/ dandléi s are retlacte he fairvalie
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No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been
met, Where awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or
non-vesting condition is satisfied. provided that all other performance and/or serviee conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the unmodified
award, provided the original vesting terms of the award are met. An additional expense, measured as at the date of modification, is recognised
for any modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the employee.
Where an award is cancelled by the entity or by the counterparty, any remaining element of the fair value of the award is expensed
immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
n. Dividend

The Company recognises a liability to pay dividend to equity holders of the parent when the distribution is authorised, and the distribution
is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it is approved by the
shareholders. A corresponding amount is recognised directly in equity.

o. Foreign currencies

The Company’s financial statements are presented in INR, which is also the parent company’s functional currency. The Company’s
functional currency is Malaysian Ringgit (MYR) and items included in the financial statements are measured using that functional currency.

Transactions in foreign currencies are initially recorded at functional currency spot rates at the date the transaction first gualifies for
recognition. However, for practical reasons, the Company uses average rate if the average approximates the actual rate at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the
reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of
the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with
the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss
is recognised in OCI or profit or loss are also recognised in OCT or profit or loss, respeciively).

Exchange differences arising on the retranslation or settlement of other monetary items are included in the statement of profit and loss for
the period.

p.- Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders of parent company (after deducting
preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the peried.

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to
a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is adjusted
for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed
the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of caleulating diluted earnings per share, the net profit or loss for the period attributable to equity sharcholders of the parent
company and the weighted average number of shares outstanding during the period are adjusted for the effects of all diluiive potential equity
shares. e

{This space has been intentionally leﬁiﬁ'@m ' \
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(% in Million)
4 Property, plant 2od equipment
Particelars Computers L u;?;?:;:nd Equc:;i:::u is Total

Cost
Asat April D1, 2018 - - = =
Additions 0.25 - - 6.25
Tvisposals / adjustmerits - | - -
Exchangg differences - - - -
As at March 31, 2019 0.28 - - 025
Additiens 0.14 416 0.03 0.33
Disposals 7 adjustonents - B - -
Exchange differences 0.60 - - 0.00
As af March 31, 2020 0.39 016 0.03 0.58
Additions - - = -
Dhsposals ; adjusbnents - - . -
Exchange differences 0.01 - 0.00 0.01
As at March 31, 2021 0.49 616 0.63 0.59
Additions = o = B
Digposats / adjusiments & o = =
Exchange differences 0.00 - 560 0.00
Ag at June 30, 2021 0.40 (.16 B.03 .55
Accumulated depreciation
As at April 61, 2018 - - - =
Additions 0.05 - - 0.0%
Disposals / adjustments - -
Exchanpy differences - " - -
As ot March 31, 2018 0.05 - - 0.05
Charge during the year 0.14 G.04 0.01 0.1%
Disposals / adjustnents - - m -
Exchange differences 000 - - 1,00
As at Mareh 31, 2120 019 0.04 0.21 B
Charge during e year i3 0.03 4.01 017
Disposats / adjustmens - - - 8
Exchanpe differenices 0,80 .00 0.06 0.00
As at Mareh 31, 2021 032 B.67 0,02 .41
Charge during the vaar o0l 0.01 0.00 o2
Mnspossls . adjustments - - . .
Exchange differences 0.01 &,00 0 0.0§
As at June 30, 2021 04,34 .08 0.62 9.44
Net bosk value
At April 01, 2018 = 2 -
Al March 3§, 2019 0.20 . - 6,20
At March 51, 2020 0.20 0.12 0.02 U.34
At March 31, 2021 .08 0.09 0.01 0.18
At Jung 36, 2021 0.06 0G8 o 0.1¢

{This space has besn intentionally lefl blank)
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5 Leases
L. Company as a lessee during the period / year
The Company has lease contracts for offices facilities. The lease term of the office facilities is generally 1-2 years. The Company alse has certain
leases of offices with lease terms of 12 monihs or less or low value. The Company applies the leases of low value assets and short term leases
recognition exemptions for these leases.

The Company has lease contracts that include extension and termination optons. The Company applies judgement in evalnating whether it is
reasonably certain whether or not fo exergise the option to renew or {erminate the lease. That is, it considers all relevant factors that create an
economic incentive for it to exercise either the renewal or termination. Afier the commencement date, the Company reassesses the lease term if
there is a significant event or change in circumstances that is within its control and affects its ability to exercise of not to exercise the option to
renew or fo terminate (e.g., construction of significant leaseheld improvements or significant customisation to the leased asset).

As per appendix C10 {c} of IND AS 116, the company may elect not to apply the requirements in lease standard fo leases for which the lease term
ends within 12 months of the date of initial application. In this case, a lessee shall:

(i) account for those leases in the same way as short-term leases as described in paragraph 6; and

(ii) include the cost associated with those leases within the disclosure of short-term lease expense in the annual reporting period that includes the
date of initial application,

The Company has used this exemption for the year ended March 31, 2019 where the tenure of lease term was 12 months or less from the date of
transition which is Aprif ¢1, 2018.

The carrying amounts of right-of-use assets recognised and the movements during the period/year is as follows:

(% in Million)
Office space Total
Opening balance
As at April 1, 2019 - -
Additions 4.88 4.88
Disposals - -
As at March 31, 2020 4.88 4.88
Additions - -
Disposals - -
Exchange differences 0,10 0.10
As at March 31, 2021 4.98 4.98
Additions - -
Disposals - -
Exchange differences 0.02 0.02
As at June 30, 2021 EXLH 5.00
Accumulated depreciation
As at April 01, 2019 = =
Depreciation expenses 135 135
Disposals / adjustments - =
Exchange differences 0.03 0.03
As at March 31, 2020 1.38 1.38
Depreciation expenses 1.54 1.54
Disposals / adjustments - -
Exchange differences 0.02 0.2
As at March 31, 2021 2.94 7.82
Depreciation expenses 0.39 0.39
Disposals / adjustments = =
Exchange differences (.01 0.01
As at June 30, 2021 3.34 3.34
/ u




Capillary Technologies (Malaysia) Sdn. Bhd.
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Net carrying value:

(T in Million)
Office space Total

At March 31, 2019 = =

At March 31, 2020 3.50 3.50

At March 31, 2021 .04 204

At June 30, 2021 1.66 .66

The carrying amounts of lease liabilities assets recognised and the movements during the period / year is as follows: (¥ in Million)

Asat June30, AsatMarch AsatMarech  Asat March
2021 31,2021 31,2020 31, 2019

Openiag balance 2.14 3.39 - -

Additions - - 4.80 -

Accretion of Interest 0.03 [tR11 0.21 -

Payments (0.37) (1.41) (1.62) -

Closing balance 1.80 2.14 3.39 -

The same is shown under;

Cutrent 1.59 1.58 1.29 “
Non-Current 021 0.56 210 -
The maturity analysis of lease liabilities are disclosed m note 3.

The effective interest rate for lease liabilities is 6% (March 31, 2021: 6%, March 31, 2020: 6% and March 31, 2019: 6%).
The following amounts are recognised in the statement of profit and loss
(Z in Million}

Eorithe thl.'ee For the year | For the year | For the year

Particulars :;';;fihjl{'::;g ended March | ended March | ended March
’ 31,2021 31, 2020 31,2019
2021

Depreciation expense of Tight-of-use assets 0.39 1.54 1.35 -
Interest expense on operating lease liabilities 0.03 0.16 0.21 -
Expense relating to leases of lew-value assets/short term leases (included in ~ B 0.09 104
other expenses)
Total amount recognised in the Statement of Profit and Loss 0.43 1.79 1.65 1.04
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G Trade receivables
(@ in Million)
Asaf Jume 30,  AsatMarch 31, Az atMarth 31, AsatMarch3l, AsatAprill,

2021 2021 2020 2919 2018

Trade receivables - Othors’ #.18 2.96 B.87 1697 374
Recsivable from related parties”? - - - - =
Totgl trade reccivables 8.18 9.9 B.87 10.97 3.74
{A) Break-up for secority details:
Trade receivables - Unsecured, considersd guodj §.18 994 B&7 10,97 1,74
Trade receivables - Uinsecured, credit impaired” - - 0.62 048 -

8.i8 9.9¢ 949 [145 374
{B) Impairment altowance {allowance for bad and
doubiful dehts)
Trade reseivabics - Unscoured, credit impaimd] - - {0.62) {0.48) -

- - (0.62) (0 48) s

Total (A+B) B.18 .96 5.87 10.97 3,74

Notes:

1. Mo trads or offier receivabls are dus from directors or other officers of the Company either severally or jeinily with aay utbe persor. Nor any teade or other
receivable are due from firms or private companies respectively in which any director is a pantaer, a director or a member. Also refer note 28

2. Trade receivalles arc non-intersst bearing and are generally upto %0 days

3. Movement in expected eredit loss sllowance under simplified approach are provided in the 1able beluw:

Expected credit loss allowance 1% in Million)
AsatJune30, AsatMarch3l, AsafMarch3l, AgatMsrchdl, AsarAprill,
2i 2021 20320 2012 2018
At the beginning of the peried / year - .62 G.48 - -
Provision made duving the period / year - - 0.82 048 -
(WUnilized) / {reversed} during the period / year - {0.61 {0.48) - -
Af the end of the period { year - - 062 .48 -

7 Cash snd cash equivalents
{¥ in Miilion)
AsatJune 3, As af Merch 3§, Asa2i March 31, AsatMarch 3, AsatApril §,
it 2021 26820 2019 2018
Balances with banks
On current sceounts 8.06 15.82 6.36 1B.64 8.23
Toral 8.06 15,82 6.36 18.64 8.23
& Loang

(% in Millon}
As 2t June 30, As st March 31, AsatMarch 31, AsetMarch 3, AsnrtAprildt,

2021 2021 2020 2019 2018
Eouns (Unsecured considered good unless otherwise
siated)
Loan 1o employees' - - 0.02 0.13 -
Total - - 02 0.13 -
Nofes:

| Loans o emplovess are wisecured, interest free, repeyable on instalments which fs generally 6 months and to be sctiled in cash.
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6.1 Trade receivables ageing schedule - Based an the requircmests of Amended Schedule 111

As at June 30, 2021 ¥ in Million}
Qutstanding for following periods from due date of payment
Particultrs Cuurreatibiic Less than & | 6 months - 1 More than 3 Total
ot due 1-2years | 2-3vears _
months vear Years
Undisputed Trade Receivebles - considered good 720 098 - - - - 818
Urdisputed Trade Receivables - which have sigmificant increase i credit nisk - - - - - - -
Undisputed Trade Recetvahles - credit impaired - - - - - - -
Dispuled Trade Recetvables - considered pood. = = = = - - -
Disputed Trade Receivables - which have significant increase in credit risk - - - - - - -
Disputed Trade Receivables - credil impaired - - - - = = N
Total 1.20 038 ~ - = = §.18
Lass: credit impaired - - - - - - -
Total 7.20 .98 - - - - §.18
As at March 31, 2021
_ Curreat but Cutstanding for follpwing periods from duc daie of payment
articalurs Less than & | 6 months - T Mare than 3 Total
oot due 1-2years | 2-3years
manths year Years
Undispuled Trade Reecivables - considered pood 675 321 = = - - 996
Undispuled Trade Receivables - which have signficant increase m credit nsk - - - - - - -
Undisputed Trade Receivables - cradil impaired - - - - - - -
Digputed Trade Receivables - considered good - - - - - - =
Disputed Trede Receivables - which have significant increase in credit risk - - - - - - -
Disputed Trade Recaivables - credit unpaired - - - - - - -
Tatal 6,75 3.21 - - - - 2.96
Less: credit impaired - - - - - - B
Total 6.75 321 - - - - 9.9
As at March 31, 2020
Partical Current but Quistanding for follswing periods from due date of payment
articalars Less than 6 | 6 months - 1 More than 3 Total
Bat due 1-2years | Z-3years
manths YEar, YEArS
Undi d Trade Receivables - idered goed 6.36 251 E = = = 4.87
Undisputed Trade Reccivables - which have sipmificant increass in eredit risk - - - - - - -
Undisputed Trade Receivables - credit impaired - 0.62 - - - - 0.62
Disputed Trade Receivables - considered good - = - - - - -
Disprted Trade Receivables - which have significant increase m credit nisk - - o o = £ e
Disputed Trade Receivables - credit impaired - - - - - - N
Total 6.36 3.13 =) = - - 345
Loss: crodit impaired s 062 = 2 = s (0.62)
Tatal 6.36 151 - = e = 3.87
As at March 31, 2019
Curreat but Dutstandiog for follewing periods from dee date of payment
Particulars Less than 6 | 6 months - 1 Marcihan3|  Total
net due 1-2 yeurs | Z-3 years
months year YEATS
Undi d Trade R bles - idered good AR} 141 145 - = = 1097
Undisputed Trade Recoivables - which have significant increase in credit risk - - - - - - -
Undisputed Trade Receivables - credit impaired - D48 - - - - .48
Disputed Trade Receivables - considered good - - - L - - -
Dispuied Trade Recoivables - which have significant increase in credit risk - - - = = - -
Disputed Trade Receivables - credit impaired - - - - = o P
Total 6.11 389 145 S = = 1145
Less: credit impaired - {0.48) - - - - {0.48)
Tatal 6.11 341 145 = = e 10.87
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9 Other financial assets
Financial instruments at amortised cost (¥ in Million)

As at June 30,  As at March 31, Asat March 31, Asat March 31, As at April 1,

2021 2021 2020 2019 2018
Current
Unbilled reveaue 0.73 072 0.73 1.12 7.15
Other receivables from related parties (refer note 28) 3.41 3.39 - - -
Security deposits 1.53 1.52 1.60 042 -
Total 5.67 5.63 2,33 1.54 7.15
Notes:

Unbilled revenue ageing schedule - Based on the requirements of Schedule TT1
(¥ in Million)

As at June 30, Asat March 31, Asat March31, AsatMarch 31,
2021 2021 2020 2019

Undisputed - considered good
Current but net due 0.73 0.72 0.73 1.12 7.15

18 Other assets
(¥ in Million)

As at June 30, As at Mareh 31, Asat March 31, Asat March 31, As at April 1,
2021 2021 2020 2019 2018

Non-current
Others (Unsecared, considered good)
Capitalised contract costs*

Current
Advances other than capital advances
Unsecured, considered goed 0.24 0.07 0.04 - -

Others (Unsecured, considered good)
Prepaid expenses 0.75 022 0.16 - -
Capitalised contract costs* - - - 4.14 -

Total 0.99 0.29 0.20 4.14 -

*Capitalised contract costs represent capitalised commission costs paid to sales tearmn and set out below is the movement in the capitalised contract costs.

Capitalised contract costs (T in Million)

As at June 30,  As at March 31, Asat March 31, Asat March 31, As at April 1,
2021 2021 2020 2019 2018

At the beginning of the period / year - - 4.14 - -

Additions during the period / year - 198 0.21 5.75 -

Amortised during the period / year - {0.46) (4.35) (1.61) -

Other adjustment - (1.52) = - -

At the end of the period / year - - - 4.14 -

The sarme is shown under:

Current & = - 414 -

Non-current - - - - -
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11 Eguity share capital

(% in Million)
Number of A
shares
Authorised share Capital
As at April 01, 2018 3,00,100 8.33
Increase/ decrease during the year - -
As at March 31, 2019 5,00,100 8.33
Increase/ decrease during the year - -
As at March 31, 2020 5,00,100 8.33
Tncrease/ decrease during the year - -
As at March 31, 2021 5,00,100 8.33
Increase/ decrease during the three months period - -
As at June 30, 2021 5,00,100 8.33
{#) Issued equity capital
( in Million)

Number of —
Equity shares of MYR 1 each issued, subseribed and {fully paid shares
As at April 01, 2018 5,00,100 833
Changes during the year - -
As at March 31, 2019 5,00,160 833
Changes during the year - -
As at March 31, 2020 5,00,100 8.33
Changes during the year - -
As at March 31, 2021 5,00,100 833
Chanpes during the three months period - -
As at June 30, 2021 5,00,100 8.33

(b) Shares held by the Holding / Ultimate Holding Company and / or their subsidiaries / assaciates
Out of the equity shares issued by the Company, shares held by its Holding Company, Ultimate Holding Company and their subsidiaries / associates are as below:

( in Million)

Name of the shareholder As at June 30, 2021 ADSEMErchI,, AALMERS, AEEEMECEL,

2021 2020 2019
Capillary Technologies International Pte Ltd, Singapore, the
Holding Company 8.33 833 8.33 8.33
{c) Details of shareholders holding more than 5 percent shares:
June 30, 2021 March 31, 2021

% helding in the No. of shares held % holding in the

No. of shares held
class class

Capillary Technologies International Pie Ltd, Singapore, the
Holding Company 5,006,100 100.00% 5,00,100 100.00%

March 31, 2020 March 31, 2019

& P o -
% holding in the No. of shares held % holding in the

No. of shares held
class class

Capillary Technelogies Intemational Pte Ltd, Singapore, the
Holding Company 5.00,100 100.00% 5,040,100 100.00%

(d} There are no shares held by the promoters of the Company, hence no disclosure has been given in the Ind AS Swmnmary Statements in this regard.
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12 Other Equity
(¥ in Million}
(A) Retained Earningsi Amounk
Balance as at April 01, 2018 (2.73)
Profit/ (loss) for the year {30.82)
Balance as at March 31, 2019 (33.55)
Profit/ (loss) for the year (32.90)
Balance as at March 31, 2020 (66.45)
Profit/ (Joss) for the year (8.64)
Balance as at March 31, 2021 (75.09)
Profit/ (loss) for the three months period (7.59)
Balance as at June 30, 2021 (82.68)
(B) Foreign curreney translation reserve {FCTRY
Balance as at April 01, 2018 -
Other comprehensive income or (loss) for the year 0.27
Balance as at March 31, 2019 0.27
Other comprehensive income or (loss) for the year (1.02)
Balance as at March 31, 2020 (0.75)
Other comprehensive income or (loss) for the year (1.14)
Balance as at March 31, 2021 (1.89)
Other comprehensive income or (foss) for the three months period (0.25)
Balance as at June 30, 2021 (2.14)
(C) Capital contribution from holding company’
At April 01, 2018 =
Changes during the year -
At March 31, 2019 -
Changes during the year ) 0.16
At March 31, 2020 016
Changes during the year 1.13
At March 31, 2021 1.29
Changes during the three months period 2.84
At June 38, 2021 413

(1) Retained Earnings
Retained Eamnings represents the profits earned till date, less any transfer to General reserve, dividends or other distributions paid to the shareholders,

(2) Foreign currency translation reserve (FCTR)

The foreign currency transiation reserve represents exchange differences arising from the translation of the financial statements of the Company from
its functional currency to the presentation currency, and the translation of foreign operations whose functional currencies are different from that of the
(roup’s presentation currency.

(3) Capital econtribution from parent

The Ultimate Holding Company has a share option scheme under which it grants employee stock options to certain employees of the Company
without any cross charge, Capilal contribution from ultimate holding comparny is used 1o recognise the value of equity-seitled share-based payments
provided to employees, including key management personnel, as part of their remuneration by the ultimate holding company. Refer Note 27 for
further details of these.
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13 Trad¢ Payables

(¥ in Million)
As at June 3¢, As at March 31, Asat March 31, AsatMarch 31, AsatAprill,
2021 2021 2020 2019 2618

At amortised cost
Total outstanding dues of micro enterprises and small enterprises - - - - =
Total outstanding dues of creditors other than micro enterprises and 78,08 79.40 58.34 45.10 £3.52
small enterprises
Total 78.08 79.40 58.34 45,10 13,52
The above amount includes:
Trade payables to related parties (refer note 28) 74.98 70.90 56.46 41.81 i3.46
Trade payables to others 3.10 8.50 1.88 3.29 .96
Total 78.08 79.40 58.34 45.10 13.52

L. Trade payables are non-interest bearing and are normally settled up to 90 days. . )

suppliers under the MSMED Act, 2006 has been detenmined to the extens such parties have been identified on the basis of information available with and filings
made by the Company, The Company has not received any claim for interest from any supplier as at the balance sheet date. Further in view of the management,
the impact of interest, if any, that may he payable in accordance with the provisions of the MSMED Act 2006 is not expected to be material. The disclosure
pursuant to the said Act is as under:

% in Million
1HC PrUTCAPHL ATHOWET AN B BLICITST UHE LHerevl Femiiaunmg As 2t June 30 As at Msrch 31 AS at Mal‘ch 31 As at Marl:h 31 gs at Apri] 1)
1 s
unpaid to any supplier as at the end of each accounting period/ 2021 ' 2021 ' 2020 ’ 2019 2018

1) The principal amount remaining unpaid - - - - -
i1) Interest due thereon remaining unpaid - - - - -
iii) The amount of interest paid by the buyer in terms of section 16

of the MSMED Act, 2006, along with the amount of the payment

made to the supplier bevond the appointed day during each - - - - -
iv) The amount of interest due and payable for the period of delay

in making payment {which have been paid but beyond the

appointed day during the year) but without adding the inferest

specified under the MSMED Act, 2006, = = =
v} The amount of interest accrued during the year and remaining unj - - " = =
vi) The amount of further interest remaining due and payable even

in the succeeding years, undil such date when the interest dues as

above are actually paid to the small enterprise. for the purpose of

diszllowance as a deductible expenditure under Section 23 of the - M - - -
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13.1 Trade Payables Ageing Schedule

As at June 30, 2021 ¥ in Million;
Outstanding for following periods from due date
Particulars efimypent Total
Less than 1 More than
1-2 years | 2-3 years
year 3 vears
Total outstanding dues of micro enterprises and small enterprises = = = = =
Total outstanding dues of creditors other than micro enterprises and small enterprises 78.08 - - - 78.08
Disputed dues of micro enterprises and small enterprises - - - - -
Disputed dues of creditors other than micro enterprises and small enterprises - - - - -
Total 78.08 - - - 78.08
As at March 31, 2021 (T in Million)
Outstanding for following periods from due date
Particulars of payment Total
Less than 1 More than
1-2 years | 2-3 years
year 3 years
Total outstanding dues of micro enterprises and small enterprises - - - - -
Total outstanding dues of credifors other than micro enterprises and small enterprises 79.40 - - - 79.40

Disputed dues of micro enterprises and small eaterprises - - - - -
Disputed dues of creditors other than micro enterprises and small enterprises - - - = .

Total 79.40 - - - 79.40
As at March 31, 2020 {Z in Million)
Outstanding for following periods from dune date
Particulars ofpayment Total
Less than 1 More than
1-2 years | 2-3 years
year 3 years

Total outstanding dues of micro enterprises and small enterprises = = = = =
Total outstanding dues of creditors other than micro enterprises and small enterprises 58.34 - - - 58.34
Disputed dues of micro enterprises and small enterprises - - - - -
Disputed dues of creditors other than micro enterprises and small enterprises - - - - -

Total 58.34 - - - 58.34
As at March 31, 2019 (% in Million}
Cutstandiog for following periods from due date
Particulars afpayment Total
Less than | More than
1-2 years | 2-3 years
year 3 years
Total outstanding dues of mtcro enterprises and small enterprises - - - = =
Total outstanding dues of creditors other than micro enterprises and small enterprises 45.10 - - - 4510
Disputed dues of miero enterprises and small enterprises - - - - -
Disputed dues of creditors other than micre enterprises and small enterprises - - - - -
Total 45.10 - - - 45,10

- There are no "Not due" Trade payables, hence the same is not disclosed in the ageing schedule
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14

15

16

Other financial liabilities

At amortised cost
Accrued salaries and benefits
Total

Other liabilities

Corrent

Statutory dues payable
Deferred revenue*
Total

* Comprises unearned revenue

Provisions

Current

Provision for employee benefits:
Provision for compensated absences
Total

(T in Million)
As at June 30, As at March 31, AsatMarch 31, Asat March As at April
2021 2021 2020 31, 2619 1, 2018
4.17 6.53 .52 7.44 -
4.17 6.53 7.52 7.44 -
(% in Million)
As at June 30, Asat March 31, As at March 31, Asat March As at April
2021 20621 2020 31,2019 1,2018
0.98 L7 1.30 1.14 -
11.53 10.95 9.38 6.67 -
12.51 12.72 10,68 7.81 -
(¥ in Million)
As at Jnne 30, Asat March 31, As at March 31, As at March As at April
2021 2021 2020 31, 2019 1,2018
0.52 049 .40 0.22 -
B.52 0.49 0.40 0.22 -

(This space has been infemtionally lefi blank)
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17 Revenue from gpeeations
Type of service

Sale of services

Retainership and other income from external custoness
Installation income from external customers

Income from campaipn service

Total revenue fron operations

Malaysia
Outside Malaysia
Total revenue from operations

1) Timing of revenue from operation

Services transferted al a point n time
Services transferred over time

b) Contract balances

Trade Receivables (refor note 6)
- Cuerent {Gross)
- Impairment allowance

Contract assels:
Unbilled revenwe {refer note 9)
- Carrent

Countract liabilities* {refer note 15)
- Peferred revenue (cuent]

(Z in Million)
FuI:t:::E ‘:’;;z; Far the year Fer the year For the year
“"; iy P . ended March 31, ended March 31, ended March 31,
T 2021 2020 2019
1.38 1134 27.55 26.73
.31 2.00 9.83% 840
0,84 12.06 7.84 4.82
B33 4547 45.24 39.55
7.40 43.67 4310 38,56
113 1.8¢ 214 1.3¢
8.53 45,47 45,24 39.95
(¥ in Million)
nﬁ(:;t:;hse t:n]:ged For the year For the year For the year
! 30, codedMarch3f,  ended March 31, ended March 31,
ZU;;R 2028 2020 2019
.84 12.06 7.84 4.82
7.69 33,41 37.40 35.13
833 4547 4524 anos
e {3 in Miltion)
I:;;:;E t:;;:; far the year Far the year For the year
ded Jf 0 caded Mareh 31, ended BMarch 31,  ended March 31,
= m;c d 2021 2020 2019
8.18 294 9.49 1145
. = (0,623 (0 48)
8.73 072 073 i1z
1153 1095 9.38 & 67

*A confract liability is the obligation to transfer geods or services io a customer for which the Company has teceived consideralion (o7 an amount
of consideration is dug) from the custemer. If a customer pays consideratton before the Comipany transfers goods or services 1o {he customer, a
contract linbility is recognised when the paynicnt 1s made or the payment is due (whichever is earlier). Contract liabilities are recopnised as revenue

when the Company performs under the contract

18 Other income

Gain on accourt of foreign exchange fluctuations {net}
Provigions/ liabifities no longer required, wrilten back
Other non-operating income

Total

1% Finance income

Inierest income on other financial assets
Total

T {¥ in Million)
:f;t:'t;e;;:zz For the year For the year For the year
cnded Juze 3, eniled March 31, emded Varch 31, cnded Blarchk 31,

2021 2021 pAiriis 2019
i 2.92 - -
- 0.68 .09 -
4.03 0.32 102 &
0.03 3.02 1.1l -
(% In HtiHon)
For the three
months peried  For the year ended For the year ended For the year ended
ended June 3, March 31, 2021 March 31, 2020 March 31, 2019
202¥
0.01 0.02 0.02 -
.01 482 0602 -
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Empleyee benefit expenses

Salaries, wages and bonus

Contribution to provident and other funds
Sales commission expenses

Stafl welfare expenses

Stafl 17aining and recruitment expenses
Employee stock ¢plion expenses

Tatal

Depreciation and amartization expenses

Depreciation of property, plemt and equipment
Depreciation of right-of-use assets
Total

Finance costs

Interest on lease linhilities
Bank charges
Tatal

Other expenses

Travelting and conveyance

Rent

Cemmunication cosls

Payment to auditor™

Poswer and fuel

Provisien for doubtful trade receivables and advances
{including bad debis wniten ofl)

Selling and marketing expenses

Repairs and maintenance - others

Loss on account of foreign exchange fuctuations (net)
Rates and laxas

Soltware and server charges

Miscellaneous expenses

Total

#Payment te Auditor (exclusive of taxes)

As auditor:
Audit fees

(T in Million)

Far the three

tanths period For the year ended For the year ended Faor the year ended
31,2020 M. 9
ended June 30, 2021 March 31,2021 March 31, arch 31,201
6.36 23,02 1767 4.96
0,58 1.8¢ 122 0.48
= .46 415 1.61
23 L02 0.64 0.28
= 04] 039 0.55
2.84 113 0.16 =
10,01 27,95 24.4% 7.88
(% in Million)
,‘l::;t:;e;:;z For the year ended For the year ended For the year ended
ended June 30, 2021 March 31, 2021 March 31, 2020 March 31, 2019
0.02 0.18 018 005
0.39 1.54 135 -
.41 1.72 1.53 0.05
(¥ in Million)
;:;&!;e;:;:l For the year ended For the year ended For the year ended
ended June 30, 2021 March 35, 2021 March 31, 2020 March 31, 2019
0.03 0.1 02l -
= 8.01 0.01 0.01
0.03 017 0.22 001
{Z in Million)
EapiFliires For the year ended For the year ended For the year ended

months perted
ended June 30, 2021

Mareh 31, 2021

Warch 31, 2020

March 31, 2019

0.06 Q45 500 57

- - 0.0y 1.04

013 0.46 0.83 0.45

nlg 0.1z 0.0y 0.09

- 3.04 oe noe

= - 0.61 0.4%

- 0.25 0.06 013

0.04 C.l6 026 2.01

006 - .04 1.06

- - 0.03 018

0.01 - 2.98

- - 0.04 0.03

.48 1.52 10.15 12.25
r::r:t:;ep:lr::fl For the year ended For the year ended For the year ended

ended June 30, 2021 March 31,2021 March 31, 2020 March 31, 2019

0.18 012 0.0% .09

.18 0.12 0.09 .09
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Earnings per share (EPS)

Basic: Basic EPS is calculated by dividing the profit/ loss for the period/year attributable to equity sharcholders of the Company by the weighted average number of equit
shares outstanding during the period / year. Partly paid equity shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividenc
relative to a filly paid equity share during the reporting year / period. The weighted average number of equity shares outstanding during the period is adjusted for events suc
as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares}) that have changed the number of equity shares outstanding

without a corresponding change in resources.

Dilated: Diluted EPS is calculated by dividing the profit attributable to equity shareholders by the weighted average number of equity shares outstanding during the period
year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following table reflects the income and share data used in the basic and diluted EPS computations:

For the three
Particulars months perind  |For the year ended | For the year ended | For the year ende
ended June 30, Mareh 31, 2021 March 31, 2020 March 31, 2019
2021

Face value of equity shares (MYR per share) 1.00 1.00 1.00 1.0
Profit/ (loss) attributable to equity shareholders (7.59)|- 8.64 (32.90) (30.82
Wengl_'ntt_ad average nuinber of equity shares used for computing EPS (basic and diluted) 0.50 0.50 0.50 0.5¢
{in millions}
EPS- Basic and diluted () (15.18)| - 17.28 {65.79) (61.63

Earnings per share for the three months period ended June 30, 2021 are not annualised

Contingent liabilities
There are no contingent liabilities or commitments.

(This space is infentionally left blank)
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26 Significant accounting judgements, estimates and assumptions

The preparation of the Company's Ind AS Restated Summary Statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and }abilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods. ’

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised and future periods affected.

Significant judgements anxl estimates relating fo the carrying values of assets and liabilities include impairment of non financial assets, fair value
measurement of financial instruments, contingencies, defined benefit plans (gratuity benefits) and leases - estimating the incremental borrowing rate.

(i) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainéy at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions
and estimates on parameters available when the Restated Ind AS Summary Statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected
in the assumptions when they occur. ’

(a) Fair value measurement of financial instroments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include censiderations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. Refer note 31
for further disclosures.

{b) Contingencies

Contingent liabilities may arise frem the ordinary course of business in relation to claims against the Company, including legal and contractual claims. By
their nature, contingencies will be resolved only when one or mose uncertain future events occur or fail to occur. The assessment of the existence and
potential quantum of contingencies inherently involves the exercise of significant judgement and the use of estimates regarding the outcome of future events.

{c) Provision for expeeted credit losses of trade receivables and contract assets
The company estimates the credit allowance as per practical expedient based on the historical credit loss expersence as enumerated in note 6.

(d) Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease
liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over a similar tenn, and with a similar security, the funds recessary
to obtain an asset of a similar value to the right-cf-use asset in a similar economic environment. The IBR therefore reflects what the Company *would have to
pay’, which requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and conditions of the lease. The
Company estimates the IBR using observable inputs {(such as market interest rates) when avaiiable and is required to make certain entity-specific estimates.

{This space is intentionally left blank)
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27 Share-based payments
A Description of the share based payment arrangements

At a meeting of the members of Ultimate Holding Company held on August 10, 2015, the shareholders of the Ultimate Holding Company had approved the
General Employee Share Option Plan (GESP) for the granting of non-transferable options that are settled by physical delivery of the ordinary shares of the
Company, subject to certain restrictions, to eligible employees.

Under GESP all employees are entitled to a grant of options once they have heen in service and eligible based on coaditions determired by the Board. The
vesting of the aptions is prorated over a period of four years. The exercise price of the options 1s Nil. The contractual Fife of the options 1s ten years.

25% of the share options granted on each grant datc will vest at the ond of one year. Subsequently, 6.25% of the share options granted shall vest at the end of
each quartzr thergen till all share options are vested. These options expire within 10 years from the daic of grant.

Measnrement of fair values

The fair value of the share opticns granted under the GESP is estimated at the grant date using Back-solve method, taking into account the terms and
conditions upon which the share options were granted. The model outputs the implied total value of the enterprise when the valuation accounts for all share
class rights and preferences, as of the date of the [atest financing by the Holding Company.

The following table lists the inputs to the option pricing models for the period ended June 30, 2021 and years ended March 31, 2021, March 31, 2020 and
March 31, 2019 respectively:

For the three

" For the year
- months period For the year ended For the year ended
Particul
arfeaiars ended June30,  March 31,2021  March 31,2020 Ccmed March 31,
2019
2021

Dividend yield (%) 0% 0% 0% .
Expeeted velatility (%) 31.67%-86.38%  31.76%-86.38%  37.806% - 86.38% -

Risk-free interest rate (% p.a.) 1.43% - 2.28% 1.43% - 2.28% 1.54% - 2.28% -

Expected life of option (years) 2-7 5-7 5-7 -
Weighted average share price as per Pre Discount for Lack of Marketability

(“DLOM™) & Pre Discount for Lack of Control (“DLOC™) LADIL 8845 LSl ieg. 90 LSty EL.20R0

‘Weighted average share price as per Post DLOM & Post DLOC USD 1.23 - 5.45 USD123-545 UsSD123-292 -

The expected lifs of the share optieas is not necessarily indicative of exercise patterns that may ccour. The expested volatility reflects the assumption thag the
historical volatility over a period similar to the life of the options is indicative of future trends, which may not necessarily be the actual outcome.

Movements during the year
The following table illustrates the number and WAEP of, and raovements in, GESP plan during the period

For the three For the year
months period | For the year ended | For the year ended
Par ended June 30, | March 31,2021 | March 31,2020 |cnded March31,
articulars 2021 2019
Number of options | Number of pptions | Number of options Numl.)er 23
options

Options outstanding at the beginning of the peried / year 5,059 3,047 - -
Granted during the period / vear 47,671 2,012 3,047 -
Forfeited / lapsed during the period / year - - - "
Exercised during the period / year - - - -
Expired during the period / year - - - -
Opticns ou ding at the end of the period / year 52,730 5,059 3,047 -

The options outstanding as at June 30, 2021 had an exercise price of Nil (March 31, 2021 Nil, March 31, 2020: Nil) and weighted average remaining
contractual life of 9.68 years (March 31, 2021: 9.19 years and March 31. 2020: 9.65 years).

The weighted averape fair value of options granted during the period ended June 30, 2021 was USD 5.45 (March 31, 2021: USD 5.45 and March 31, 2020:
USD 2.38).

Exy recognised in sta ¢ of profit and loss
The expense recognised for employee services received duning the year is shown in the following table
& in Million)

For the three
months period  For the year ended For the year ended
ended June 30, March 31, 2021 March 31, 2020
2021

For the year
ended March 31,
2019

Particulars

Expense arising from equity setited share based payment transaction {refer 284 113 016 ~
note 20)

The Holding Company had granted steck opiions to employees of’ Capillary Technologies {Malaysia) Sdn. Bhd. under ESOP plans as detailed in note 27{A)
above. The Holding Company has an obligation to settle the transaction with the employees of Capillary Technologies {Malaysia) Sdn. Bhd. by providing it’s
own equity shares. Therefore, in accordance with Tnd AS 102, the Company had measured its expense in accordance with the requirements applicable to equity
settied share-based payment transaction.
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Related party disclosures

a) Names of the related parties and description of relationship

Nature of Relationship

Name of the Party

Related party where controd exists

Capillary Technologies International Pte. Lid., Singapore, Holding Company

Fellow subsidiary

Capillary Technologies India Lirnited (formerly known as Capillary Technologies India
Private Limited)

Capillary Technologies Inc., USA

Capillary Technolegies (UK) Limited, United Kingdom

Capillary Technologies DMCC, UAE

Reasoning Global E-Applications Private Limited, India

Capillary Technologies Shanghai Ce. Lid, China

PT Capillary Technologies Indonesia

Key managerial personnel [KMP]

Mr. Anant Choubey, Director
Ms. Selva Kumari A/P Karuppiah, Director
Mr. Aneesh Reddy Beddu, Director

b) Summary of transactions and sutstanding balances with above related parties are as follows:

Particulars

1) Transactions during the period
(i} Reimbursement of expenses incarred on behalf of the company
Capillary Technelogies International Pte. Ltd., Singapore

(ii) Payments collected by the parent on behalf of the company
Capillary Technologies International Pte. Ltd., Singapore

Particulars

2) Outstanding balances as at peried end
(i) Trade Payables
Capillary Technologies International Pte. Lid., Singapore

{&i) Other receivables from related parties
Capillary Technologies International Pte. Ltd., Singapore

Notes:-

(¥ in Million)

For the three

months peried  For the year ended For the year ended For the year ended
ended June 30, March 31,2021  March 31,2020  March 31, 2019

2021

375 15.18 26.12

- 341 -

(¥ in Million)

As at June 30, As at March 31, AsatMarch 31,  Asai March 31,

2021 2021 2020 2019

74.98 70.90 56.46

1. The transactions with related parties are made by the Company on terms equivalent to those that prevail in arm's length transactions. Qutstanding balances at the

period end are unsecured and settlernent ocours in cash.

2. In respect of the transactions with the related parties, the Company has complied with the provisions of Section 188 and Section 177 of the Companies Act, 2013
where applicable, and the details have been disclosed above, as required by the applicable accounting standards.

Contingent labilities

There were no coniingencies and commitments as on the reporting period/year. 174 : \7%
([ AF 1313 )S)) m
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30 Segment information - Disclosure pursuant to Ind AS 108§ 'Operating Segments'

(a) Information about reportable segments

Basis of identifying operating segments / reportable segments:

(i} Basis of identifying operating segments:

Operating segments are identified as those components of the Company {a) that engage in business activities to earn revenues and incur expenses (including transactions with
any of the Company's other components); (b} whose operating results are regularly reviewed by the Company’s Chief Operating Decision Maker (CODM) to make decisions
about resource allocation and performance assessment and (¢} for which discrete financial information is available. The accounting policies consistently used in the
preparation of Restated Ind AS Summary Statements are also applied to record revenue and expenditure in individual segments. Assets, liabilities, revenues and direet
expenses in relation to segments are categorised based on items that are individually identifiable to that segment, while other items, wherever allocable, are apportioned to the
segment on an appropriate basis. Certain items are not specifically allocable to individual segments as the underlying services are used interchangeably. The Company
therefore believes that it is not practical to provide segment disclosures relating to such items and accordingly such items are separately disclosed as “unallocated’

(ii) Reportable segments:

An operating segment is classifted as reportable segment if reported revenue {including inter-segment revenue) or absolute amount of result or assets exceed 10% or more o
the combined total of all the operating segments.

CODM evaluates the performance of the Company based on the single operative segment as cloud based intelligent customer engagement software solutions to retail chain
operators. Therefore, there is only one reportable segment cafled CRM services in accordance with the requirement of Ind AS 108 "Operating Segments".

(h) Geographical information
(i) The geographical information considered for disclosure are - Malaysia and Overseas
(% in Million)

Particulars Revenue from operaﬁonsl
For the three months )
. For the year ended For the year ended For the year ended
preriod “;‘('}‘;dl Jung. 30, Mareh 31, 2021 March 31, 2020 March 31, 2019
Malaysia 7.40 43.67 43.10 38.56
Overseas .13 1.80 2,14 1.39
Total 8.53 45.47 4524 39.95

The following table shows the carrying amount of segment assets by geographical area to which these areas are attributable ©

(¥ in Million)

Particulars Non-current Assets”

As at June 30, 2621 As at March 31, 2021 As at March 31, 2020 | As at March 31, 2019
Malaysia i.82 222 3.84 0.20
Overseas - = = -
Total 1.82 2.22 3.84 0.20
1. Revenue by geographical area are based on the geographical location of the customers.
2. Non-current assets excludes financial instruments and tax assets.
(¢} Information about major customers
Number of customers contributed 0% or more of the total 6 3 4 P
company's revenue
Percentage of total revenue 85% 51% 56% 52%

(This space has been intentionally left blank}
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F1  Disclomures on Finaneial inatruments
This sestion gives an overview of the significance of finaneisi instruments for the Compnny and provides additional information on balance sheet items thet contsin financiel instruments.

The details of significant accounting policies, including the crileria for recagnition, the basis of and the basis vn which ineotne wnd expeises are recognised in respect of cach ciass of financial
asset, {mancial liability and cquily instrument are disclosed in note 3.14

{n) Financial asacts and [izbilitiex

The menapement essessed that cash and bank balances, trade receivables, trade payzhles, and other current linancial assets and liailies approximate thewr camymg amouats largely due 10 the short-torm
malurilies of these instuments. There are 1o non-current finencial essets and liabilities, There are no linancial instruments which are measured at fair value through siatement of profil and toss or far value
through Other Comprehensive Income as ot fune 30, 2021, March 31, 2021, March 31, 2020 and Merch 31, 2019,

The fallowing tables presents the carrying value and fair vabue of cach category of linancial asseis and liabilites as ol June 30, 2021, March 31, 2021, March 31, 2020 and Murch 31, 201%

@ in Million)
Carrying and Fair Valee
Particulars Ax at June 3B, 2021 As at March 31, 2021 Aa at Mareh 31, 2020 An ut March 31, 2019
Finanelal assets
(i} Trade receivebles g18 9.96 8.87 10.97
{ir) Cash ond cash equivalents 806 1582 6386 18.64
(i1} Loans - - 002 0.13
iv) Other financial assels 567 &63 233 1.54
|Total 2191 3141 17.58 3118
Financial liabifities
(1) Leases 180 FAL 139 g
(i) Trace paysbles 78.08 79.40 58.24 45,10
iii) Other financial liabilities 4.17 6.53 152 144
‘Fotal £4.05 88.07 69.25 52.54

(h) Fair Yahe Hierarchy

Quoted prices in an active market {Level 1) This level of hierarchy includes financial assls that are measured by reforence 1o quoted prices (unadjusted) in active markels for identical ssets or labilities
This category eonsists of investment ir quoted equity shares and mutual fund investments.

Valuativn techniquea with ebzervable Inpats {Level 2): This kevel of hiorarchy includes finuncisl assets and lighilities, measured using japuts other than queted prices included within Level 1 that are
observeble for the asset or liability, sither direstly {i.¢., 05 prices) or indirectly (.., derved from prices).

Valuatien technlques with significant unobservable inpuiy (Level 3): This level of hierarely includes financial assets and lisbilities measured using inpuls thal are not based on cbservable markel data
(umobservable inputs). Fair values are determined in whele or in part, using & valuation model boscd on asstmptivns that are neithet supperted by prices frem obhservable current markat {ransastions in (ke
same instrument nor are they based on available market deta,

(1) Short-term financiel assets and liabilitics are staied at carrying velue wiieh 1s approximately equal ta their fr vahue.

(15 Management usts its best judgement in estmating the tur value of its finincial mstruments. However, there are inherent 1 in any st et Inigque. Therefore. for substamially all inancial
i the fair value T d sbove sre not necessnrily indicative of the amounts that the Company could have realised or paid in sale transaclions as of respeetive dates. As such, fair velue of
fineneial instruments subsequent to the reporting dates may be different from the amounts reponied at each reporiing date,

(11) There have beer no Iransfers between Level 1, Level 2 and Level 3 for the penod ended June 30, 202! and for the vear ended March 31, 2021, March 31, 2020 and Mareh 31, 202)

(<) Financial risk management obiectives and palicies

The Company's principel financial liabilitics compnse trade and olher paysbles. ‘The mam purpose of these finencial jabililics is 1o finance the Company's operations. The Conpany’s principal financial
assels include trade receivobles, other financial ussets and cash and hank balances derived from its operalians.

In the course of its business, the Company 15 exposed primarily 1o fluctuations in foreign currency exchange rates, imterest rates, equity prices, liquidity and credil risk, which may adversely impact the fair
value of s tinoncial nstruments. The Company has a risk management policy which not caly covers the fereign exchange rsks but also olher nsks associated wath Lthe finaneial assets and labilies such os
intersst rate risks wnd credit risks. The risk management policy is approved by the Boand of Directors. The risk managemen framework alins wor

{1} create 5 stable business planning envirenment by reducing e impact of surrency and interest rate fluctuations on the Company's business phan.

{ii) achieve greaier predictability to earnings by determining the financial value af the cxpected cemings in ndvance

Market risk

() Market rizk- Forelgn currency risk
Foreipn currency risk is the risk that the fair value or future cash flows of an expesure wiil fluctuate because of chenges in foreign exchanpe rates. The Company's exposure lo the risk of changes i foreign
cxichenge rales eleles primarily to the Company's ivesting and financing activities. The Campany's exposure to foreign currency changes from aperaling aclivities 18 nol matenal.

The foflowing table shows Foreipn currency expasure at the end of reporting period:

As at June 3D, 2021 As at March 31, 2021
Particulary Amoun in Ringeit {in Amomnt in 7 Amount in Ringgil (in Ameunt in 2
Million) (in Millian} Muilian) {in: Millan)
Financial aszets
I'rade recaivables 0.46 818 058 9.96
Uther receivables from reisied parties 019 341 019 339
Finaneial LabilHies
Trade payables 438 7808 448 7940
As at March 31, 2020 As at March 31, 201%
Particulars Amount in Ringgit fin Asmount in ¥ Amount i Ringeit {in Amount in ¥
Miliiom) (n Millicn) Million) (in Million)
Financial aszets
Trade receivables 051 2.87 064 097
Other receivables from related parties . . . ,
Financial HalQities
Trade payables 3.36 58.34 384 45.10
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32 Capital Management
The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long term and short term goals of the Company.

The Company determines the amoeunt of capital required on the basis of annual business plan coupled with short term strategic investment and expansion plans.
The funding needs are met through equity, cash generated from operations and support from Holding Company.

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity share
holders of the Company.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenrants.
To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares,

No changes were made in the objectives, policies or processes for managing capital during the periods/years ended fune 30, 2021, March 31, 2021, March 31,
2020 and March 31, 2019.

Met Gearing Ratio: Since the company is not having any debt, gearing ratio has not been calculated
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33 Ratio Analysis any its elements

Vackne Variance Variance Reasnong for variance of
" Asat June ( As at March | As ot March | As at March | (Mzrch 202§ mere than 25%
Eocny [RameERn DERIH{EAIGE 3.0 | 3,200 | 3,20 | 35,7008 “"'l""':gzni;; m\;‘""';ll;“”z;‘ v {March 2020 vs
urg are Merch 2019) Murch 2019)
Currem ratio Current assets Currenl liabilities 0.24 03} 0.21 038 -23% 38% £1% Yatlance on account of|
change in working capital
of the Company
Drebt equity ratio Debt Total Equily NA NA NA NA NA NA NA -
For the
three For ihe For the Far the Variance Yariance Variance | Reasons for variance of
Particalars Numerator Denminator months year eaded | vear ended | year ended (Jume 2021 s (March 2021 | (March 2020 mare then 25%
" peciod | March 31, | March 31, | Mareh 31, | SP 0 vy Vs (arch 2020 vs
caded Junc 2021 2020 2019 B Marcls 2020) | March 2019} Mareh 2019)
34, 2021
Del service coverage ratio | EBITDA Debt {Berrowings) NA NA NA NA NA NA NA
Retuni en equity atie Frofil for the Total Equity 014 013 @36 124 -18% =T7% -35% Vanance on account of
periodAvear reductzon in lech &
analytics cofl resulling in
increase in profit /
decrease in loss
Trade reccivable mmover | Revenue from Trade Receivable 164 4.57 510 3.64 ~17% -10% 40% Variance on account of
atio operations increase i trade
receivable vig-d-vis
change in revenue from
opcration
Teade paysbles lumaover ratio| Revenue (rom Trade Payables ol u.57 078 0.9 -B1% -26% -12% NA
Kt capital tumover ratio Revenue from Total Equity (0.12) {0.68) nrn (Lemy -B3% -12% -32% Yariance on account of
operations change tn working capital
Net peofil ratic Profit for the Revenue from (089 {0.19) {173) {077 I68% -Td% 5% Variance en agcoum of
period/vear operalions increase in prafit /
reduction in less due (o
reduction in expensc
Return on capilal employed | Eamings before Capitai Employed = 010 013 .56 1.23 =11% =TT -33% Variance on account of
interest and taxes | Tangible Net Wonh ingrease i profit /
+ Tolal Debt reduction in loss due to
reduclion in expense
Retum on investmen Interest {Finance Other bank NA Na NA A NA NA NA
ingome) balances

Nole
*Reasnas Tor vanunce of moce thar 25%0 i above rahas

1.Lae to the aatbredk of Covid-19, the uperanuns af she Company incluing purchases and ecvenne where atfccied dunng the three month pesiod ended 3 June 2021 and the year ended 31 March 2021, Hence the
above ratias e not compacsble ”

2. Ratios for the three months peswod ended June 31, 2021 have not been pinualised.

{This space has been inteniionally lejl biank,;
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The spread of C@VID-19 has severely impacted the business operations around the globe including Malaysia. The nationwide lockdown has impacted the Company’s business volumes
subsequently on account of disruptions in transportation, travel bans, quarantines, social distancing and other emergency precautionary measures and its consequent impact on the retail
business. The Company considered the uncertainty relating to the COVID-19 pandemic in assessing the recoverability and carrying amounts of receivables and other assets and assessment of
its liquidity position for next one year. For this purpose, the Company considered interral and external sources of information up to the date of approval of these financial statements. The
Company has also used the principles of prudence in applying judgements, estimates and assumptions including sensitivity analysis and based on the current estimates, the Company expects
to fully recover the carrying amount of these assets and do not expect any cashflow constraints on the basis of support letter received from the Holding Company. The Company will continue
to monitor these aspects and takes actions as appropriate based on future economic conditions.

Events after the Reporting period
Subsequent to the period ended June 30, 2021, Capillary Technologies International Pte Ltd, Singapore, has entered into a gift agreement dated November 22, 2021 with Capillary Pte limited
and transferred 100 per cent of the issued share capital of the Company to Capillary Pte Ltd. on November 22, 2021.

As at June 30, 2021, there are no standards that have been issued but are not yet effective, which will impact the special purpose Ind AS financial statements

Previous years numbers have been reclassified/regrouped wherever necessary to confirm to current year classifications. The management believes that such reclassifications of items are not
material as they would, individually or collectively, not influence the economic decisions that users make on the basis of the Special Purpose Financial Statements.

Certain amounts {currency value or percentages) shown in the various tables and paragraphs included in these Special Purpose Financial Statements have been rounded off or truncated as
deemed appropriate by the management of the Company.

As per our report of even date

For NK Associates For and on behalf of the Board of Directors of

Chartered Accountants Capillary Technologies (Malaysia) Sdn. Bhd.

Krishnan A/L Nacjyfdppen Aneesh Reddy Boddu Selva Kumari A/P Karuppiah
Partner Director Director

Place: Puchong, Selangor, Malaysia Place: Bengaluru, India Place: Puchong, Selangor, Malaysia

Date: U G DEC 2021 Date: December 06, 2021 Date: December 06, 2021
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